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gtatement of Local Council Members’ and Executive Secretary’s Responsmllltles

The Local Councils (Financial) Regulations require the Executive Secretary to-prepare @ .o
getailed annual administrative report which includes a statement of the Local Coungil's income ™+
and expenditure for the year and of the Council's retained funds at the end of year. By vitue .
of the same regulations it is the duty of the Local Council and the Executive Secretary to.
ensure that the financial statements forming part of the report present fairly, in ‘accordance
yith the accounting policies applicable to Local Councils, the income and expenditure of the - .-
Local Coungit far the year‘and its retained funds as at the year end, and that they comply with = .
the Act, the Local Cauncil (Financial) Regulations, 1993 and the Local Council (Financial) = =
Procedures issued in terms of the said Act. S

The Executive Secretary is responsible to maintain a continuous internal control to ascertain -
hat the accounting, recording and other financial operations are properly conducted in "
accordance with the Local Councils Act, Local Council (Financial) Regulations 1993, and the
Local Councils (Financial) Procedures 1996. The Executive Secretary is also responsible for =+
safeguarding the assets of the Council and hence for taking reasonable steps for the =
prevention and detection of fraud and other irregularities. e

it

Joseph Abela Gal_éa
Mayor .
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t of Profif or Loss e
gtatement 01 LLOML O L.OSS and O IR
gec ember 2020 ther Comnrehenswe Income for the year ended

income B
Funds from central Government ERU RS 5
Income raised under LES i 2
income from Bye Laws R
General income

Expenditure

personal emoluments

Operations and maintenance
Administration and other expenditure
Loss on Joint Venture

Operating profit for the year

Investment l_ncome

Profit for thé y_e_ai' |

The_r:iété_é;'.@ﬁfp_éées:.8:_tc'),'33_are an integral p'éfttzc')if:tneaﬁnﬂn al st
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w_@ of financial position as at 31 December 2020

~ ASSETS
~ Non-current assets

_ff'f_ plant and equipment
" Intangible Assets
~ Right of Use Asset

Current assets

Inventory
" Trade and other receivables
#  Cash in hand and at bank

Total assets

'EQUITY AND LIABILITIES

Reserves
Retained earnings

Current liabilities
Bank current account

Trade creditors and other payables

Total reserves and liabilities

These financial statements were approve

signed on its behalf by:

j%@@

J°Seph Abela Galea
Mayor A

Notes

12

13

14
15
16

16
17

EUR

1, 118 166 [
: 884_ S

1 ,’ésﬁ 203

47847
133374

o 2.750
106,405

183971

s

1,303,021

1,074,536
112428

it
91,775

4,186,964

16057

29,053
412102

16,057

441,155

1303021

Tiatseot

'Emanuela Vella

d by the Loc'_al' Cqu'p'cig:.o_n,'._:.:_'_' 0
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tement of Changes in i ' e T
Stalei== Equity for the year ended 31 Decermber 2020

et ]

Retained
Funds = =

Balance at 31 December 2018
Profit for the year
Adjustment on initial application of IFRS 16

Balance at 31 December 2019

Profit for the year : 4:12,*4_2:8__'::}:':_ L

Balance at 31 December 2020
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ﬂg_ﬂnent of Cash flows for the vear ended 31 'December"zoéd.z-'-_ ;_

Notes
Cash flows from operating activities G
profit / (Loss) for the period / year
Adjusted for: ) Ll
Depreciation o e
Amortisation of intangible assets 12138
Provision for doubtful debts movement e
Interest receivable

Adjustment on initial application of IFRS 16
Disposal of assets

Movement in working capital: B
Receivables R 79,265
Payables L (296,088

Net cash generated from operating activities

Cash flows from investing activities SR _
Purchase of tangible fixed assets SR 12 S
Acquisition of intangible asset S
Interest received

Net cash used in investing activities

Net movement in cash and cash equivalents

Cash and cash equivalents at the beginning
of the period _

Cash an:d c_ésh equivalents at the end of the
period - . .
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Notes to the Financial Statements for the year t._a'r.jd:éd".:31::Decemb 2

4. General Information

Tarxiefj Local Gouncil is the local authority of Tarx'ie”"Seﬁ,ﬁ':-'firff”écc_or g
councils Act. The office of the Local Council is situated at 73, Saint:Mar

These mid-term financial statements were approved for issue by Th Council membi
____2021.The Local Council is in charge to maintain cleaniiness in the localit
antenance and up-keep of public property and enjoys further responsibilities
wide spectrum o_f services to residents, commercial entities and visitors alike. Th
role also necessitates that development and up-keep is undertaken in a'way tha
ihe natural environment and supports sustainable development. The Council's
as well as functional currency is denominated in Euro. SRR TS

2. Summary of significant accounting policies

The principal accounting policies adopted in the preparation of these mld-termﬁn
statements are set out below. These policies have been consistently applied to all the years
presen’ted, unless otherwise stated. ST

2.1 Basis of preparation

These financial statements are drawn up in accordance with the accounting policies and -1
reporting procedures prescribed for Local Councils in the Financial Regulations issued by the
Minister of Finance in conjunction with the Minister responsible for Local Government in term
of Section 67 of the Local Councils Act (Cap 363). The financial statements are prepared -
under the historical cost convention as modified to include fair values stated in the accounting -
policies below. R AT O

These financial statements are prepared in accordance with the requirements of International .
Financial Reporting Standards as adopted by the EU and comply with the Local Councils Ac
Cap 363, the Financial Regulations issued in terms of this ‘Act and the Local Council
(Financial) Procedures 1996. SR
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Notes to_ the Financial Statements for the year ended' 31 Decemb e "-.__:-__2020_5( e

2.1 Basis of preparation cont. ..

The accounting policies adopted are consistent with' those of the
period except as follows:

The Local Council has adopted the following new’ and amende-.,_
interpretations as of 1 January 2020:

« Amendments to IFRS 16 Leases Covid 18 = Related Rent Cornicess
for financial years beginning on or after 1 January 2020) 2
+ Amendments to 1AS 1 and IAS 8: Definition of Matenal (effect
beginning on or after 1 January 2020) = .
» Amendments to IFRS 8, IAS 39 and IFRS 7: Interest Rate Benc
(effective for financial years beginning on or after 1 January’ 2020)-.
= Amendments to References to the Conceptual Framework in IFR
(effective for financial years beginning on or after 1 January 2020)
» Amendments to IFRS 3 Business Combma’uons (effectlve fo
begmnlng on or after 1 January 2020) : :

The adoptlon of new and amended standards did not have a matena! lmpact on
Coungil's financial statements : i

. Amendments to IFRS 4 !nsurance Contracts = deferrai of IFR
I nancra] years beginning on or after. 1 January 2021)
. Amendments to IFRS 9, 1AS 39 and IFRS 7, IFRS’ 4 and EFRS
Benchmark Reform — Phase 2 (effectlve for f nanmaE years beginnin :
January 202'1) . RS E

The Councrl antlcrpates that all the relevant pronouncements will be adopted
_Councﬂs accountlng pO|ICIeS for the first perlod beglnnmg':afte the effective ida
Dronouncement S _ :

_ Ceﬁam new standards and mterpretatrons have been 1ssued but-are hot expecte:
- m_atenai 'mp'ct on the Local Councrlsf nancial statements -
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Notes to the Financial Statements for the vear ended 31 December 2020 (cont
2.1 Basis of preparation cont... S

Stal'ldards_: amendments and interpretation S
> dorsed b_Y the EU p s topub!xshed standards

. 521—;){;%1 7—Insurance contracts (effective forf_ﬁna_nICial_Yéér;s_' b'eg_l_n_mngiq_n ar

. s Amendment to IFRS 3 Business Combinations, lAS'ISProperty,Plant

. IAS 37 Provisions, Contingent Liabilities and’ Contingent Assets
. 2018 - 2020 (effective for financial years beginning on o after'1 January
« Amendments to IAS 1 Presentation of Financial Staternents: Classificatio

__Current or Non-Current and Classification of Liabilities as Current o
G ggézr)rai of Effective Date (effective for financial years beginning'on

2.2 Sithﬁéanfé#@unting policies
The principal accounting palicies and reporting procedures used by the Councilare
a. .Re.VEﬂ'Ue: recognition : : ;

Revenue is recognised when there are no significant unc:_ertaintieé cqn_éefﬁi_ng' the derivatio
of consideration or associated costs. Interest income is recognised in the Statement.
or Loss and Other Comprehensive Income as it accrues. . .- G hrE e

b. Local Enforcement System

The Tarxien Local Council forms pait of the Regjun Xiokk. On 1st September 2011, all |

funds were diverted to five regions. With effect from 1st September 2011, the only income
attributable to the Council is commission income based on the value of contraventions ‘paid at
Tarxien Local Council. In. line with the Memo issued from the Department for Loca
Government dated 30th September 2015, the LES operations started gradually being phased
out from the Regional Committee towards the Local Enforcement System Agency (LESA) with

effect from 1st October 2015, until 31 December 2015, .. -
Prior fo 1st September 2011, the Tanxien | ocal Council formed part of the ‘Solthern Joint
Committee. The amount disclosed in the financial statements ‘under Local Enforcement.

Income represents the share of profit derived from the Joint Committee after deducting the -
related expenses. The share of profit derived from the Joint Committee is accounted for ona.

cash basis.

Plant and Equipment S e
_ Pfr_'ép.éﬁy'i"ﬁ_la‘ntﬁéiﬁdédhipment is stated at cost less accumulated dep_re_c'iétiqn.'gh:qj"_iﬁ}_pairméht;';..-?
losstc apreciation is calculated on a monthly basis using the straight line method at
cale 16 anite off the cost less residual value of each assetover its expected useful.
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Notes to the Fm_ancial Statements for_-th-é.'yéé%__gﬁ:&méc L is0o0 Lo
2.2 Significant accounting policies COn.'t',._._' T
d. Government Grants I

Government.grants relating to operating ex 'end"'it:"" e
Comprehensive Income in the same gperigd | th’aﬂrgih%r?r;;%gg-.'-:eXPen

Government grapts relating to the purchase of property -:-'pzah’t-'énaigqui* f
for using the capital approach and are thus deducted from the carrying
non-current asset. Howe;ver, government grants that are "re!a'fédffsbéci'ﬁ'
expenditures are recognised immediately in the Statement of Profit or Los

e. Impairment of Assets
impairment of Financial Assets

The Local Council assesses, on a forward-looking basis, the ex;’:iec'téd-'cred'it- loss
with its debt instruments carried at amortised cost. The impairment methodology ‘ap

depends on whether there has been a significant increase in credit risk. For trade receivab
the Council applies the simplified approach permitted by IFRS ‘9, which:requi

lifetime losses to be recognized from initial recognition of the receivables.

Impairment of Non-Financial Assets

Assets are tested for impairment whenever events or changes in circumstances indicat
the carrying amount may not be recoverable. An impairment loss is recognised for:
by which the ‘asset's carrying amount exceeds its’ recoverable amount.. The
amount is the higher of an asset’s fair value less costs of disposal -and value:in use.,
financial assets are reviewed for possible reversal-of the impairment at the ‘en of
reporting period. : : RN e Sk

f. Amounts Receivable

Amounts receivables are recognised initially at fair value and ‘subsequently.

amortised cost using the effective interest method, less loss allowance. Amounts
are amounts mainly due from Government entities for'semces_p;ovideg__"_lp_-’;h_a' ordinar
of operations of the Local Council. They are generally due for setlement within 30 days
therefore are all classified as current. Amounts receivables are recognised initially. at th
amount of consideration that is unconditional unless they contain. significant. financing
components, when they are recognised at fair value. The Local Council hold_s__the..:_aj_: At
receivables with the objective to collect the contractual cash flows and therefore measures
them subsequently at amortised cost using the effective interest method. See note 21 fo

further for a description of the Council's impairment p_oli_c'ies- i
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2.2 Significant accounting policies cont

g. Profit and Losses

Only profits that were realised at the date
in these Financial Statements. All forese

h. Cash and Cash Equivalents

Cash and Cash Equivalents are carried in the State i i fion at face velue.
ment of Financial Position at face value. =~ .. .
For the purposes of the Cash Flow Statement, cash and cash equivalents comprise cashin -

hand and balances held with banks.

i. Trade and other payables

Trade and other payables are classified with current liabilities and are stated at their nominal

value unless the effect of discounting is material in which case trade and other payables are -

measured at amortised cost using the effective interest method.

j. Intangible fixed assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less o

accumulated amortisation and accumulated impairment losses. Amortisation is recognised on
a straight line basis over their estimated useful lives. The estimated useful life and amortisation

method are reviewed at the end of each reporting period, with the effect of any changes in |

estimate being accounted for onh a prospective basis. Intangible assets with indefinite useful
lives that are acquired separately are carried at cost less accumulated impairment losses. -

Computer Software

Computer software is valued at cost less accumulated amortisation and impairment losses to
date. Amortisation to write off the cost is calculated on a monthly basis using the straight-ine.
Bue to the change in accounting policy refating to the depreciation method, the estimated

useful life ranges between one to four years.

13
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Notes to the Financial Statements for the ear endé‘d 31 D ccember 2020
1 December 2020

22 significant accounting policies cont
k. Leases

| eases are classified as finance leases w

all the risks and rewards of ownership to the lessee. All other leases are classifie
leases. Assets held under finance leases are recognised as assets of the Coundil at th
of financial position as a finance lease obligation. Lease payments are apportioned:
finance expenses and reduction of the jease obligation so as'td-éc'hi'évg ?acon ar
interesf{ on t.he remaining balance of the liability. Finance ékpéhée‘é_.ﬁére :
immediately .in profit or loss, unless they are. directly  attributable to ‘qualifying ass
Contingent rentals are recognised as expenses in the periads in which they aré in
Rentals payable under operating leases are charged to income ona 'straigh"t; are Inct
the term of the relevant lease except where another more -systematic: basis.
representative of the time -pattern in which economic benefits from the lease
consumed. Contingent rentals arising under operating leases are recognised as an expense
in the period in which they are incurred. In the event that lease incentives are received to'ente
into operating leases, such incentives are recognised as a fiabiity. The aggregate ben
incentives is recognised as a reduction of rental expense on a straight-line basisover the
lease term, except where another systematic basis is more representative of the time pattern
in which economic benefits from the leased asset are consumed. o

henever the terms of the lease transfer

I, Financial instruments
Financial assets and financial liabilities are recognised when the :C'ogmcil_ -becq_m:e_s,_aﬁ:arty

the contractual provisions of a financial instrument. -
Fina'nciéi éé.'sét_é'a;“e. :dérecognised when ihe contréctuai 'righ’_cs-‘fc"of 'thég_;és"h_ﬁ';ﬂqwsfﬂpm h
financial asset expire, or when the financial asset and all substantial risks ?n_d Tewards ar
fransferred. - - ) R O T ;

Afinancial lability is derecognised when it is extinguished, discharged, cancell
Finan_c"l,,alll 'as_seté and financial liabilities are measured 'initia}!y-_é_t fgir-__vaipe plus tr:

costs. They are meastred subsequently as described below.

Finencial assets = R
For the purpose of subsequent measurement, financial assets of the Coundl
into loans and receivables upon initial recognition... .ot

eivables are subject to review for impairment at least at each reporting date
assets are impaired when there s any objective evidence that a fin gct’a;r
financial assets is impaired. Different criteria to determine Impaymart &
category.o financial assets, which are desq_rs_bed below e

Receivables




1administrat
. assets with fixed or-determinable p

" recognition these are measured at amortised ¢
provision for impairment. Discounting is omitted
The Council's other receivables fall into this catagory. of fi

Individually significant receivables are considered fo imp en
when other.objective evidence is received that a specific 'édimterba
that -are not considered-tobe individually impaired-are revie

which are determined by reference to the industry and.region of a:
available features of shared credit risk characteristics. The percentag
then based on recent historical counterparty defauilt rates for each identifie

Financial liabilities

The Council's financial liabilities include trade and other payables. Trade payab
classified with current liabilities and are stated at their nominal value unless the eff
discounting is material, in which case trade payables are measured at amortised cost using
the effective interest method. BRI et

All interest-related charges are included within 'finance costs'.

m. Related parties

Related parties are those persons or bodies of persons having relationships with the Councit - i
as defined in International Accounting Standard 24.

n. Capital Management

The Council's capital consists of its net assets, including working capital, represented by its
retained funds. The Council's management objectives are to ensure:

~that the Council's ability to continue as a going concern is still valid; and
- that the Council maintains a positive working capital ratio.

The Gouncil carries out a quarterly review of the working capital ratio (“Financial Situation
Indicator”). This ratio was positive at the reporting date. The Council also uses budgets and
business plans to set its strategy to optimise its use of available funds and implement its

Commitments to the locality.

15




Est;mates and .judgements are contmuai[y valu

- “pther factors. lnclud;ng expectations of future events tha

the. circumstances. Except for the issues h:ghl gl
opinion thatthe accountlng estimates and Judgem

" Statements ‘are‘not difficult, sub;ectzve Qor-cof ple
description as cntlca[ in terms of the requure er

s S{atements G _ RREERE

p- Inventones

Inventones are valued at the tower of cost and net reahs ble valt

3. Judgments in applymg accountmg pollmes and key source_ o
uncertamty

in prep'aring'theSe Mid-term Financial Statements, the Local 'C'd'uhc'ill has made
and estimates that affect the application of accountmg pohcnes and that can mgntf intl
the amounts recognised. : i

4. Assessment of going concern

The Statement of Fmanmal Position on page 5 and the notes thereto suggest thatthe g
concern assumption used in the preparation of these financial statements is dependent on:

annual financial allocation by Central Gavernment, the collection of debts due to the Cotinc
and on the continued support of the Council’s creditors. Any adverse change in sither of thes
assumptions above would not let the Council to meet its fi nancnai obllgataons as they fall d

without curtailing its future commitments.

16
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'f ggj;egiﬂ the Fmanclal Statements for the ve

-:-_5 Funds recelved from central 'Go ér

"’In terms of sectlon 55 of the o i
“Local Councils Act (Cap 363) :
_ Other Supp[ementary Government lncome
- Other Government lncome i SN

o ’organlc collection _fees_ -

6. Local enforcement income = .

' Income raised from Contraventlons RN
_ Comm|35|on lncome for contraventlons pald at COUI‘lCll

7. Investment Income

Bank Interest

17
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ga. [ncome from Bye Laws

income from permits

gb. General Income

Reinstatement of roads contributions
Other Income

0. Personal Emoluments

Key Management Personnel

Mayor's Honoraria

Councilors’ Allowance

Executive Secretary salary and allowances

Operations Personnel
Employees' salaries
Social Security Contributions

Average number of people employed
Employees

Mayor and Councillors

o
14.949 40
16,400 . 5436

2020 2019
EUR EUR
14788 . 13,690
15,400 13.300
33.705 28 591
63,394 55,581
86,198 58,181
11.266 7.488
97,464 65,669
161,358 121,250

" p
7 7
ig



.Témen Local Coungil
Fmancnal Statements

10. operatlons and Mamtenance

Repall's. ahd' upkeep:
Road and street pavements (patching works)
Road marklngs and street signs

Contractual Services:

Refuse collection

| andfill tipping fees

Bulky refuse collection {including open skips)

Road and street cleaning (mechanical and manual)
Cleaning and maintenance of public conveniences
Cleaning and maintenance of parks and gardens

11. Administration and other expenditure

Utilities

Rent and other leases

National and international memberships
Office services

Transport

Information services

Other contractual services
Professional services
Community and hospitality
Depreciation and amortization
Bank charges

Finance cost - IFRS 16

Audit fee

Impaiment on trade receivables
Loss on disposal of assets

totheFmancnalsta R T
,@_ti%-f tements forthe earended 31 DecemberZOZO

oy '--__25 265

s 9905;.

43,530 - - BT 731 o
28,838 - -_"j_25171_'.-'j_;
40,206 ';._:'_34'5-16_- e
7543 15704
200,746 217 "2
217,358 .; 2_42,377_
2020 12019
EUR EUR
7,189 6,199
3,029 1,818
- 917
25,516 5,874
1,274 1,496
16,633 90
. 10,132
17,184 36,062
662 8,065
174,055 162,849
149 184
. 453
4,000 4000
{1,779) (6,481)
. 63
247,912 229,687
19
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_U_Q_!_G_%tﬁ the Flnanctal statements for the vear en‘ded 3

13. Right of Use Asset

Year ended 31 December 2019
Opening net book amount
Additions

Depreciation charge

Closing net book amount

At 31 December 201 9
Cost

Accumulated depreciation
Net book amount

Year ended 31 December 2020
Opening net book amount
Depreciation charge

Closing net book amount

At 31 December 2020
Cost '

Accumulated 'depréciation
Net book amount = .
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Financial

No

{4. Inventories -

tes to the FinanciaE'Stafefhents forthe o eided

Books and other publications

15. Trade and other receivables

Financial Assets

Trade receivables

Funds advanced to Joint Venture
Impairment recognized on receivables
Other debiors

Accrued income

Total Financial Assets

Non-Financial Assets - Prepayments 331

Total receivables o 47,841_; ;‘;5'_:.1;. -‘ ‘125;;'3331. G
Receivables are analyzed as follows: Eh | |

Within credit period (0 - 30 days) o 3810 3487

Exceeded credit period but not impaired (31 days +) 172,842 0 253,848

Impaired and provided for o _(137,674) - (139447) - -
S .~ 7735549 . 117,858

Movement in impairment provisions N ST IS B EEEy

Balance at beginning of the year Lo 139,447 145,928

Impairment loss recognized on receivables during U e e
' - : AATT9) . (6,481)

theyear ... . . FEE i
Bffl._la{it_:@::é_t'3end' of year - ' '_'_137._.'57_4_.- 139447 - :

- Impairment recognized on receivables relates all outstanding monies due from the Law. |
ement Pre-Pooling System amounting to EUR 86,738 (2019 — EUR86,738) and a =

general receivables based on the Council's historical credit loss ‘experience,

to EUR 50,930 (2019—EURB2,709). =~ oo
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46. Cash and cash equivalents at the end of the year

cash and cash equivalents included

Smounts in the Statement of Fmanma:npt:;tgftement of Cash Flows comprlse.__

Bank balances:

Cash at ban 133,374 106405
Bank Current Account e e (29053) N
133,374 = 77,352 0 o

The Gouncil entered into an arrangement with the bank to automatically transfer funds from
the savings account to the current account on an as need basis, that is when payments are> " - .

actually presented to the bank. As at the end of period, there were the unpresented payments S
pending on the current account.

17. Trade and other payables

2020 2019

EUR EUR
Financial Liabilities s S
Trade creditors 50,348 260,461
Accruals - 30,793 117,591
Deferred Income - 19,4M --5,075
Retention monies : .- 12,678
Other payables 2,446 2,446

103,058 - 398,251
Non-Financial Liabilities S | o
Youth Exchanges o o220 2,200
Lease liability — IFRS 16 S - 852
Liabilities arising from JV in excess of Investment o .10,799 10,799
. 12,999 13,851

Total Liabilities o T Meps7 - 412102

T4
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18. Advance Payment e 1t

Advance payment relates to income received fr. IR S
: ed from :
represent advance payment received for capital :pro?gfs\{:rlr:aar’?tgr’;’néﬁ
had received an advance payment on the Kurinell MAS e s
completed in 2018, (ETEIE M p_ro ect.

Advance payment
Capital project — Kurunell Mas

Amount released from advance payment (capital
grant)

Advance payment - Current Liabilities

19. Related Party Transactions

The Government of Malta, specifically the Department of LdCai-GéV'é’r:nméh:t',""is conéi_dé'téé'.to' ;
be a related party by virtue of control. IERES SRR HESEE A N

During the year under review, the Gouncl carried out transactions with the following related
parties: - N B B T .
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19. Re!ated Party Transactions cont

Name of Entlty

Department of Local Government
southern Harbour District Joint Comm. i
Automated Revenue Management Semees Ltd
Commissioner of Police
Dept of Information
Education Department
Enemalta Corporation
Housing Authority SRR
[nformation and Data Protection Commlssmner o
Land Department

Local Council Association
Malta Tourism Authority
Malta Transport Authority
Malta Transport Authority
Maita Environment & Planning Authority - “No Controf .
Malta Information Technology and Training Serv;ces Ltd :ﬁ " No Control -
Office of the Prime Minister e ~ "No Control.
Regjun Centrali -~ - SR o0 No Cohtrol
Regjun Ghawdex . © & . " NoControl
Regjun Nofsinhar - NoGontrol
Regjun Tramuntana | o o Control
Regjun Xlokk ERRD el _ _;nt Control
The Accountant General S P RNt f lo Control
WasteServ Malta Ltd ~* SRR o Contral
Water Services Corp. | R No'Gontrol_ -
Cassar shlp repalr (joint Venture) NOCO"tFO‘

The followmg were the transactlons carr:ed out by"th'i COU W’th related part‘%ha ng
S'infcant control e o BRI

lncome e

Funds received from Central Government
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19. Related Party Transactions cont .,

The foilowmg_ balances were outstanding at the end of the year:

significant control

Amounts owed by
related parties
2020 2019
EUR EUR

25533 :

.- Amounts 'ewed
- related parties
. 2020 L2019

EUR ' S '.-;'E':UR_

Joint Control - 119

No Control 62,290 21,623 36,1 2.1'.

The amounts outstanding are unsecured and will be settled in cash. No guarantees have been:- 5
given or received. Balances owed by related parties exclude provision for bad or doub’ffu[';f

debts in respect of the amounts owed by related parties since these exceed two years.
Key Management Compensation
Transactions with key management personnel are disclosed in note S.

20. Fair values of financial assets and financial liabilities

At 31 December 2020, the carrying amounts of financial assets and financial liabilities
classified with current assets and current liabilities respectively, approximated their fair values
due fo the short-term maturities of these assets and liabilities. The fair values of non-current
financial assets and non-current financial liabilities, are not materially different from their

carrying amounts.
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21 Financial risk management

The exposres to risk and the way risks arise, to
and processes for managing and Measuring th
The objectives, policies and processes for man
measure such risks are subject to continual im

gether with the Council:s
ese risks are disclosed £
aging financial risks and the meth
provement and development. = -

nstruments are limited to trade -receiva
d financial liabilities respectively. .

By their nature, the Local Councils financial
rade payables in terms of financial assets an

Financial Assets.

Trade receivables o
Funds advanced to Joint Venture TR 5617

Impairment recognized on receivables = (50;93'0)

Other debtors SR

Acorued income 3400 4
Cash at bank and in hand 133374

Total Financial Assets 177.910

Currently the Local Council holds its cash at bank balances with reputable and investment.
grade rated banking institutions (31 December 2019: BBB by S&P Global, 31 December 2020:
BBB by S&P.G!obal) and accordingly, on the basis of the low credit risk exemption; the
resulting 12m-ECLs in terms of IFRS 9 were not considered to be material. N

Cedirisk

impairment of financial assets o PRI
Financial assets which potentially subject the Local Council to concentrations of credit ris
consist principally of receivables and cash at bank. The Council's cash is placed with reputable.
financial institutions.” While cash and cash equivalents are also subject to the impairment

requirements of IFRS 9, the identified impairment loss was immaterial.
Trade recejvables | e
he Council applies the IFRS 9 simplified approach to measuring expected credit losses which
Uses a fife xpected loss allowance for all trade receivables. To measure the expected
“editlosses; trade receivables have been grouped based on shared credit risk characteristics
8d the days past due. The expected loss rates are based on the corresponding historical
editlosses experienced in the past. The historical loss rates are adjusted to reflect current
*nd forward-looking information on macroeconomic factors affecting the ability of: the:

ttle the receivables. o
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21. Fmanc;al nsk management cont

On that bas:s the loss allowance a &
reoelvables . . s at 31 December 2020

31 De'cerhbe_r:202_;d- :
. due ___31

e ;f‘"El_JR:"::'
Expected creditloss 65%

Gross carrying amount . ':35‘392
Loss allowance 1,554
| Upto120 "(__)yei'"_‘l"_ZO._ e O
31 December 2019 days past . .daysbut. -
due lessthan . - yea
Year past--'- < pa
EUR U EUR
Expected credit loss 6.5% o 100% IR T
Gross carrying amount 15,013 7735 '
loss aliowance 977 i 7,735 & 7

Trade rece:vab!es are wrltten off when there is no reasonable expeotatlon of recovery
Indicators that there is ho reasonable expeotatlon of recove_ry moiude among others “th

failure of a debtor to engage in a repayment plan.

Impairment losses on trade r
within operating profit. Subsequen
against the same line item.

t recovenes of: amounts ‘previ
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21.  Financial risk management cont..
Liguidity I isk

Liquidity risk is defined as financial distre
taken to manage the Council's present ¢
objective of liquidity risk management is t
available within the necessary time fram
current obligations as well as future short-term commitments. The
manages its risk to a shortage of funds b .
availability of raising funds to meet commitments du

88, an extraardinary measure which needs to be

0mmjtments arising due to shortage of funds. The .

© maintain sufficient liquidity, and to ensure thatitis
€ in order not to create financial distress and curtail -~

! Council monitors and .+ 0
Yy maintaining sufficient cash and by monitering the .~ .~

e. As at year end, the Council had'a * @

current net asset position of EUR 86,135 - audited (2019 net liability position of EUR 206,667 = o

- audited).

31 December 2020 Current Non-Current

within 1t0 5 Laterthan .

1 year years - Byears - B

Trade payables by class:
Trade payables 50,348

Accruals and other payables 52710 12,999 e
103,058 12,999 DL

Bank current account - - g

31 Becember 2019 Current Non—Currént_

EUR EUR  EUR =

1year years . 5years .

Trade payables by class:

Trade payables 260,461 _ Ca -

Accruals and other payables 187,790 . - oo
o soszsl o

Bank current account 28,058 o s E

" Interest Ré_fe RiSk

The Council opefétés bank accounts without any financing facilities. As a f.é-_su?t'- the Counail - |

IS not exposed fo cash flow interest rate risk an bank bqrroW!"_Q_,sf L
- Foreign Currency Risk
~ Foreign currency transactions arise when

- denominated in a foreian inc
~~“Nominated in a foreign currency, of i ' fons.-..
Surfency. The Council does trade in any foreign currency trgn.s_a_(_lﬂonksj .

the Council buys or sells good_s \,\,h'(‘)'.s-."3 pri'_é'é,: w |
urs or settles liabilties, denominated in-a foreign ... -
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21.  Financial risk management cont e

Market risks

rket risk is the risk th : L e
(r;/luae to changes in markeetlt]:)t?cee;é][:n\;?:(i? r?;kcasﬁh ﬂO\A‘IS of a financial ihéirijme_n_t' will fluctuate
price risks. The Council currently does not h;\?e Z(;tss; ﬁfgj&t‘éﬁ%gig‘f.% n-ency”SkandOthe

summary of financial assets and liabilities

The carrying amounts of the Local Council's fi 1 I L
. . cii's financial as iabilities as O P AR
the reporting dates under review are categories as follow's.e ts and |i_abli:ifﬂ.§:8 as_-_r_éeos_f?_'??d;W-_.aﬁ i

Current Assets

Loans and receivables: o

Trade and other receivables 41436 C4onge

Accrued Income 3400 408

Cash at bank and in hand . 133374 S 106405 R
RIS ST A77M0. . 229709 - .

Current Liabilities _
Financial liabilities measured at amortized cost: .
Trade payables

Accruals and other payables
Bank current account °

. .50,348 . 260461 - s
52710 187,790
e 200083
103,068 427,304 .

22, C_@ﬁtiﬁQé:r_;t'._liébi.'liﬁes, Contingent assets L

Contingent liabilities B o
The'liGgUnCiE'_ha's entered into a Local Enforcement Pooling System, losses from which system
cannot be quantified at the year-end date and have been excluded from fhese finan

caée .and ah'-érb‘i’t.ré{i'dﬁfﬁééé, : :éiétﬁg with the Cc;‘mm:jssmne; :'
- 1he Counil is Involy . o ia Garden. The Coundil,-on the advice of
--of Land:in respect: ccupied by Mark Farrugla_:'Gaf_d‘?r!_- T 18 O, e

Land In respect of and 0C0P a negative financial impact tothis case. - . .~

The Council is involved in-a court

proﬁts fromwhnch sys er
ded from these financlz

il has entered into L.'O_C."a' Enfo_"rcemén’t_PQQQEI'EQ:'-_SS{%‘?{:?U
‘be quantified at ‘the year-end date and;h?_v.e_v.?_‘?_"_‘-

assets =
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73. Capital Commltments

Gapital Cbmmifments

(0 Details of capital commitments are as follows:

Contracted for but not provided in the financial

statements - o R i

Major resurfacing of roads : e R 200 000
o - 200000

Major resurfacing of roads are only possible through the fin [. e 3
Government: (or through one of its agencies). g ancra aSS|stance of the.Central

24. [nvestme_nt in Joint Venture

The Council has a Joint Venture agreement to develop and manage a football prtch inthe
locality. The Council owns 50% of this venture. The following are the sa]tent pomt of the Jomt o
Venture agreement _ o

- the !and on which the ground is built, which was devo!ved to the councrl by the '_ L
3 -Department of Lands, remains the property of the Council; RN
=+ the mayor of the Council, who acts as chairman of the management commlttee, has... S
‘. ‘the rightto.a casting vote in the event of a deadlock; [
- legal representat[on is vested in the chairman of the management committee _ T
.- - the contractual agreement does not establish the parties’ rights to the’ assets; and’ s
'-'-'obllgations for the liabilities, and the parties’ nghts to the correspondlng revenues and _' FATRI

'obllgat;ons for the correspondlng expenses.

venture is deemed to be a Jomt Venture in accordance, Sl
~ Joint Arrangéments. The Coungil has recorded this investment at cost in its it Al '
ial statements, The Council’s initial investment cost was ‘EUR46,587. The.
"the Jomt Venture as at 31 December 2020 based on unaudlted fi nancual_- '

' (2019 negat!ve EUR 21 598) L

the above pomts the
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24, Investment in Joint Ventuyre cont

ST - re : S 2
original investment cost are being recogn d by the Joint Venture, liabilities in excess of the =~~~

: o zed onf o B _ S
legal or constructive obligations or made Daymeni/StS, ;h;eﬁg?z‘; izat jhe C\c/_)unc_il has incurred
e Joint Venture.

Up to 31 December 2020, the Council r
statement of Profit or Loss, amounting ttac? 0EUR Nil (2019 - EUR 371)

25, Comparative information

gnized 50% of the additional losses i_ricu'rr.'ed in fh_é _ _ E

arative i : . R RN e
gggprgclassigggrtes f;i?é?;ei Ii;;l ttt;:; n;srlpec?mpo?ents of these financial staternents have
fairer presentation. nt year's presentation format for the purpose of - - |




